
August 18, 2026 

Re: Oppose Broadband Taxes 

Dear Member of Congress:  

At a time when everyday Americans continue to struggle with inflation, the last 

thing consumers need are higher monthly internet bills. We, the undersigned 

organizations and individuals, urge you to oppose any attempts to impose new 

taxes on broadband service, including by assessing broadband for contributions to 

the Universal Service Fund (USF). 

The USF, established in 1996 to subsidize broadband access for rural American 

communities, has depended on mandatory fees on wireless and wireline providers 

to fund its operation for nearly three decades. Due to the rising popularity of 

alternative wireless services falling outside of the USF tax base, this revenue pool 

has rapidly shrunk in recent years, while the rate of assessment for those 

customers who still pay keeps going up. 

 

These assessments are mostly paid by three large providers or passed on to their 

customers who pay staggering mark-ups on their monthly phone bills to fund the 

program. Nearly 40% of these customers' phone bills are now USF fees. 

 

Meanwhile, costs continue to spiral upwards because the program has been 

expanded far beyond its original intent to subsidize broadband and public school 

technology in addition to low-income phone service. With over 130 different 

federal broadband programs across 15 different agencies, there is no need for USF 

to cover the same ground. 

 

In response to this looming funding shortfall, some lawmakers have proposed 

expanding the USF contribution burden to broadband providers. While this 

solution may provide some fleeting relief for legacy telecommunications services, 

it is guaranteed to deliver excessive price hikes for millions of American 

consumers. These misguided proposals will treat what are ultimately problems of 

design, eligibility, and duplication as a revenue problem and simply raise taxes to 

meet future shortfalls. 

In August 2022, then-FCC Commissioner Brendan Carr cautioned against this 

approach, explaining that “expanding the contribution base to include BIAS 

[broadband internet access service] would necessarily raise the cost of broadband 

for consumers. Indeed, the Commission’s report cites to a study finding that 

assessing BIAS could increase consumers’ monthly broadband bills by as much as 

$17.96 a month—or almost $200 annually.”  

Now-Chairman Carr concluded, “Put simply, the squeeze is not worth the juice 

when it comes to replacing the existing telecommunications assessment with one 

on broadband.” 

 

  

   

        

 

      

     

        

  

 

 

https://docs.fcc.gov/public/attachments/DA-26-546A1.pdf
https://docs.fcc.gov/public/attachments/FCC-22-67A2.pdf


Rather than impose new taxes on broadband providers, raising costs yet further 

for consumers, Congress should reform eligibility for the program and retire the 

broadband subsidies, if not the entire program. USF is outdated and ill-suited for 

its purpose. Passing off its ballooning costs is not a solution. 

 

Onward, 

Grover Norquist    James Erwin   

President      Executive Director 

Americans for Tax Reform    Digital Liberty 

 

Matthew Kandrach    David Williams  

President     President 

Consumer Action for a Strong Economy Taxpayers Protection Alliance 

 

Bartlett Cleland    Chuck Muth 

Director     President 

Innovation Economy Alliance  Citizen Outreach 

 

Daniel J. Erspamer    Paul Gessing 

CEO      President 

Pelican Institute    Rio Grande Foundation 

 

Dick Patten     George Landrith 

President     President 

American Business Defense Council  Frontiers of Freedom 

 

Jeff Mazzella     Kevin Riffe 

President   President     Chairman 

    Center for Individual Freedom  West Virginia Center-Right Coalition 

     

    DJ Hatch     Nathan Leamer 

Telecommunications Policy Analyst  Executive Director 

Competitive Enterprise Institute  Digital First Project 

 

Pete Sepp     James Czerniawski 

    President     Head of Emerging Technology  

    National Taxpayers Union   Policy 

          Consumer Choice Center 

 

    Ashley Smith     Sebastian Griffin 

    Managing Director    Director of Technology and 

Jersey 1st     Innovation 

Mountain States Policy Center 

 

    Ryan Ellis     Seton Motley 

    President     President 

    Center for a Free Economy   Less Government 

 

    

 

 

     

    

 

 

 

        

    



 

Edward Longe    Chris Burger 

Director of Technology and   Co-Chair 

Innovation     Tennessee Center Right Meeting 

James Madison Institute 

     

    Tommy Vallejos    Walter Blanks, Jr. 

    Executive Director & Co-Founder  Executive Director & Co-Founder 

    Latinos for Tennessee    Legacy Society 

 

    Brian Floyd     James L. Martin 

    Board Member    Founder/Chairman 

    Tennessee Conservatives Coalition  60 Plus Association 

 

    Saulius “Saul” Anuzis 

    President 

    American Association of Senior Citizens 

 

 

    

 

 

 

 

 

 

        

    


